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The tax treatment of Christmas parties:  
the actual FBT method

No FBT

No deduction

No GST credits

Less than $300, and irregular?

Yes

Yes

No

No Yes No

FBT applies

Claim deduction

Claim GST credits

No FBT

Claim deduction

Claim GST credits

FBT applies

Claim deduction

Claim GST credits

Less than $300, and irregular?

Start here.

Does the gift constitute 
entertainment? 
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No FBT
No deduction

No GST credits

Start here.

Minor benefit exemption may apply
No FBT

No deduction
No GST credits

Is the per head cost less than $300,  
and are work parties infrequent?

Yes

Yes

No

No

FBT applies
Claim deduction
Claim GST credit

Does the Christmas party 
constitute entertainment?  
(see TR 97/17 at para 25)
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The tax treatment of gifts


